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Women in Malta are in a disad-
vantageous position: they face a
10 per cent gender pay gap
when compared to men,
salariesinmalta.com’s Gender
Pay Gap Report 2020 has found. 

Such a gap in salaries means
that women essentially stop earn-
ing money for their work some-
time in November compared to
men, according to median pay

data by salariesinmalta.com. The
figure by Malta’s only research-
based online salary benchmark-
ing tool strongly correlates with
the European Union’s 12 per cent
gender pay gap relating to the is-
land nation.

However, the gender pay gap
is not the only inequality
women in Malta face. The Gen-
der Pay Gap Report 2020 has

found that women also suffer
an opportunity gap – the career
ladder presents a much steeper
climb for them.

“It is imperative that busi-
nesses are aware of this situa-
tion,” said Analise Germani,
project leader at salariesin-
malta.com. “Equal wages should
be paid across all genders, races
and ages. At the same time, 

policymakers need to put em-
phasis on encouraging and sup-
porting women through their
education and careers. Ostensi-
bly, the gender pay gap might be
narrowed by higher inclusion
rates of women in sectors pre-
dominantly employing men,”
she added.

Salariesinmalta.com’s data-
base currently has more than

13,500 single salary observations
provided by over 300 companies
in exchange for access to the
platform. Data is updated every
few weeks, ensuring that the on-
line information is valid and live
to the local markets. 

The report is available at
https://research.salariesin-
malta.com/gender-pay-gap-re-
port/. 

Women in Malta face gender pay gap of 10 per cent

The story continues to unfold

L
ast week’s contribution was
about the impact of coronavirus
on the economy. I had written
that the impact could be quite

significant even if public pronounce-
ments were that the effect would be tem-
porary. This week the story continued to
unfold as cases were reported in coun-
tries where it had not hit yet and it
spread more deeply in those countries
where it existed already. 

The surprise move of this week was
the interest rate cut made by the Federal
Reserve of the US. It cut its interest rate
by half a percentage point, which is
quite significant when one talks of inter-
est rates. It was described as an “emer-
gency rate cut”. The decision was
prompted by its intention to protect the
US economy from the impact of the
coronavirus outbreak and by pressure
for President Donald Trump to act. 

In addition, the G7, the group of the
world’s leading economies, have prom-
ised action to protect jobs and economic
growth. In their statement they prom-
ised that they would use “all appropriate
tools to tackle the economic fallout”. A
number of companies have announced
profit warnings and last week stock
markets had their worst week since the
2008 crisis in the financial markets. 

Action is also expected by the Bank of
England. The outgoing governor, Mark
Carney, said the impact on the United
Kingdom could include an economic
shock that could be large even if tempo-
rary. Then he reiterated that: “The bank
will take all necessary steps to support
the UK economy and the financial sys-
tem”. Analysts are expecting the Bank of
England to announce a cut in its interest
rate sooner rather than later.

Mentioning the financial system, com-
mercial banks are caught between the two
proverbial stools. They are facing a de-
mand by businesses for emergency fund-
ing as their operations come under stress

and are being disrupted by non-payment
by their customers and unreliable supply
chains. Some have also resorted to send-
ing their employees to work from home,
adding further to the disruption. 

On the other hand they have to oper-
ate within regulatory requirements re-
lated to risks posed by lending in these
circumstances. A widespread worldwide
slowdown in economic activity could
cause insolvencies and defaults on bank

loans, putting the viability of banks in
question, and spreading financial dis-
ruption even further.

The announcement, earlier on this
week, by the Organisation for Economic
Cooperation and Development that the
coronavirus represents the gravest
threat to the world economy since the fi-
nancial crisis of 2008, appears to estab-
lish in no uncertain terms, the
significance of the impact of the disease. 

At best, global economic growth could
be falling to 2.4 per cent for the whole of
2020 compared to 2.9 per cent in 2019. If
the contagion spreads further, global eco-
nomic growth would barely reach 1.5 per
cent, half the original estimate for 2020. 

At this stage the European Commission
also needs to intervene to mitigate the
economic impact of the virus. It is as yet
unclear whether governments will be al-
lowed to follow an expansionary fiscal

policy and run up a public sector deficit
that could be greater than the three per
cent threshold, to support their economy. 

In the current scenario there is very
little the European Central Bank can
do, given the current negative interest
rate. As such governments have to 
resort to fiscal policy rather than 
monetary policy.

As the story about coronavirus contin-
ues to unfold, it is becoming increas-
ingly evident that countries need to
cooperate on two levels. First, they need
to take concerted action to combat the
spread of the disease and ensure that
their health services can cope with its
containment. Second, they need to coop-
erate such that the negative economic
impact is significantly mitigated. 

What the coronavirus experience has
shown is just how fragile the global
economy is.
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